
has plans for other projects in L.A., perhaps 

using "Plaza" in its branding.) 

While the Carlyle Web site promises that 

the building will be a swellegant art deco 

throwback-FredAstaire is in the background 
singing "Puttin' On the Ritz"-the arithmetic 

behind this project seems fuzzy. Specifically, 

how does Elad get enough for those 78 units 

to cover the $330 million cost, along with a 

little extra for profit? Tom Elliott, Elad's vice 

president of marketing and design, seems 
amused when I mention the numbers. He 

says that people love to be armchair real es­

tate developers-finding out what a site sold 

for and then figuring what the per-square 

price would have to be-but that the process 

isn't that simple. "When you offer the finest, 

there's always a market for that:' Elliott says, 

insisting that the Carlyle will do just fine, 

though he won't offer any details. 
ofcourse, everybody is watching the num­

bers. The Montage units will go in a flash-and 

for astronomical prices-because there are so 

few ofthem and they're so coveted. After that 

it's a horse race. The figures being bandied 

about range from $1,500 to $2,500 a square 

foot, but developers are reluctant to talk for 

good reason: If they commit to a 

rate too early, they run the risk 

of Ileaving money on the table " 
should prices rise, but if they 

forgo advance sales altogether, 

lenders may become skeptical 

aboutthe project. Eitherway, it's 

major money, especially when 
compared with the prices of 

condos along the Wilshire Cor­

ridor that recently sold: $1,100 

a square foot, $1,400, $1,000. 

NiH Hudson, a Westside broker 

specializing in high-end homes, 

says the biggest sale she's seen 
of late was on Ocean Avenue in 

Santa Monica, at $1,700. When I 

mention $3,000 or even $4,000, 
she's practicallyspeechless. "You 

said $4,000 a square foot?" she 
asks. "I mean, Ican't imagine. It's 
never happened:' . 

True enough, but they once 

said the same thing about mid­
dIe-class homes being priced 

at $1 million. L.A:s affluence is 
undeniable. It's only the degree 

that's up for discussion. Just 
remember that for more than 

two years forecasters have ex­
pected local home prices to go 

down; instead, in the aggregate 

they've gone up, sol ely because 

of the action at the highest end. 

Why do you think all these out­

of-towners are wanting in? Looking ahead 

three or four years-an eternity in economic 

terms-it's possible that some of the less 
desirable units will sit empty or get rented 

out as developers scramble for all the dol­

lars they can. Then, whenever the market 

recovers, they could be put back up for sale 

again. What you won't see, though, are half­

built shells that are abandoned because the 

banks have pulled out, and it certainlywon't 

be a return to the 1980s, when Japanese in­

vestors collected L.A. real estate and wound 
up taking a bath. 

Nick Candy, speaking from Monaco, 

where he lives most of the time, says he 

has no doubts-about the local economy or 

anything else. Eight acres of unobstructed 

land next to Los Angeles Countty Club and 

within blocks of Century City and Rodeo 
Drive, assuring views of downtown and the 

ocean, could be as sought after as the Mon­

tage, maybe more so. Besides, he says, the 

extremely wealthy are almost recession 

proof. "This isn't aimed atthe subprime debt 

market and those sorts of home buyers;' he 
says, almost with a sniff. "I think we'll be in 

vety good shape in 2010:' 
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